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LG ELE COPY ORIGINAL
July 15, 1996
EX PARTE OR LATE FILED
EX PARTE
William F. Caton
Acting Secretary
Federal Communications Commission R ECEIVE
Mail Stop 1170 D
1919 M Street, NW., Room 222 JUL 15199
Washington, D.C. 20554 oo 6
&l «.-grfnf_munications Commissi
Dear Mr. Caton: "Ce of Sacratary sion

Re: CC Docket No. 96-98

Today the attached material was delivered to Jim Schlichting and Anthony Bush in
response to their request. Please associate this with the above referenced proceeding.

We are submitting two copies of this notice in accordance with Section 1.1206(a)(1) of
the Commission’s rules.

Please stamp and return the provided copy to confirm your receipt. Please contact me
should you have any questions.

Sincerely,v

achments

cc.  J. Schlichting
A. Bush
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BY FACSIMILE and
BY FEDERAL EXPRESS

July 12, 1996

Mr. James D. Schlichting

Chief, Competitive Pricing Division
Common Carrier Bureau

Federal Communications Commission
Mail Stop Code 1600C

1919 M Street. NW, Room 518
Washington, DC 20554

Dear Mr. Schlichting:

This responds to your request for information concemning the Cost Proxy Model (“CPM”).
Attached is a CPM detail report for tandem switching (based on the same agsumptions as stated
in my letter of July 10); directions on updating CPM to allow for the development of proxy costs
for unbundled elements; and a description of how the CPM can be used for states other than
Califomia or at the national level. '

We will file this letter with the Secretary's office. Please do not hesitate to call me if you have

any questions.

Sincerely,

cc: Mr. Anthony Bush



INDETEC internationsl snd Pacific Bell Cost Proxy Model © 1906

COST BROXY MODEL: OUNIVERSAL 6EAVICE EDITION
UNBUNDLED TANDEN
STATE OPECIVIC DATA - ALL STATES, ALL COMBANIES

R SN
SIATE 1CR
LINES r 12,796,983
-]

CABLE OPEMATING CAFITAL
NON-~CANLE LENGTH INVESTMENT  REVENUE EXRINST cos?
FAMILY ELEMENT QUANTITY (FT) (s} t§/M0) ($/M0) ($/10)
DST AER_GU 0 0.00 $0.00 $0.00 $0.00
BUR_CU 0 0.00 $0.00 $0.00 $0.00
conb_cv oter) 0.00 $0.00 $0.00 50.00
DROP 1,00 0.00 $0.00 $0.00 90.00
POLE CU o(PT) 0.00 30.00 $0.00 $0.00
TERMINAL 1-00 0.00 $0.00 $0.00 §0.00
UGD_CU ] 0.00 $0.00 $0.00 20.00
DET KX ] 0.00 $0.00 $0.00 $0.00
FOR AER_CU 0 0.00 30.00 $0.00 $0.00
AER_FO ) 0.00 $0.00 $0.00 §0.00
BUR eV 0 0.00 50,00 $06.00 $0.00
BVUR_FO 0 0.00 $0.00 50.00 50.00
COND_cu o 0.00 $0.00 $0.00 §0.00

COND_lNo O(FT) 90.00

CONO_Fo$ o(rY) $0.00
PAIR_GN 0.43 0.00 $0.00 $0.00 $0.00
POLE_CU 17, 3] 0.00 30.00 $9.00 §0.00
POLE_FO oITT) 0.00 $0.00 $0.00 $0.00
SAT 1.00 . 0.00 $0.00 $0.00 30.00
Vet _cu ] 0.00 90.00 $0.00 $0.00
uGh ko 0 0.00 $0.00 $0.00 $0.00
EDR XXX ) 0.00 $0.00 30.00 $0.00
REVENU REVENU_T 0.00 0.00 $0.00 $0,00 $0.00
STDSVC REPR_MIC 1.00 < 0.00 $0.00 §0.02 $0.00
SHR_CoM 1.00 ¢.00 20.00 $0.0) $0,00
STBSVEC XX 0.00 $0.00 $0.03 $0.00
SW/IO  TH_ MOV €46.9) 1.76 90.00 §0.00 $0.03
™ 3G 119.22 0.1l $0,00 $0.00 $0.00
SW/I0 XX 1.87 80,00 $0.00 $0.03
XXX XXX 0 1.987 $0.00 £0.03 50.03

SUBSIDY PEN LINE: §0.06

July 12, 1996 S



INDETEC Intemnational and Pacific Bell Cost Proxy Mode! © 1996

[CPM DETaLRePORT:  UneunDLED TanoRM - DENSITY ZONES |

SRR YU

COST PROXY MODEL: UNIVERSAL SERVICE EOITION
UNSUNDLED TANDEM
DENSITY TYPE SPECIFIC DATA ~ ALL STATES, ALL COMPANIES

CABLE OPERATING CAFITAL

DENSITY LENGTH INVESTMEN? REVENUE BXPENSE COST SUBSIDY

TYRE (rT) (S/LINE) (S/LINE/NO) (S/LINE/WMO) (S/LINE/MO) (3/LINL/MO} LINES
zl 47,587.1% $1.70 £0.00 $0.04¢ $0.02 $0.06 77,082
e 3§5,540.46¢ $1.72 30.00 $0.04 $0.03 $0.07 260,128
3 24,287.52 51.76 §0.00 $0.0) §0.0) $0.06 340,418
1 ] 10,103.4¢8 $1.6) $0.00 §0.03 $0.03 $0.06 768,422
25 13,365.92 $1.87 $0.00 $0.03 $0.03 30.06 3,260.958
26 11,421.61 21.91 $0.00 $0.03 $0.03 $0.06 5,820,027
2? 6,37%.08 $1.61 30.00 §0.03 $0.03 30.06 2,251,069

July 12, 1906 10



Directions on Updating CPM to allow for the development of Costs for

Unbundled Elements

(Note: this change does not entail modifying the code, rather the user needs only to st up and modify the

1)

2)

3)

4)

CPM input iables.)

Under the CPM_CA/COSTFILS Subdirectary/folder in, please creste the following
subdirecioriesfolders:

PORT
LINK
SW_MOU
SW_MSG
 TANDEM
(Once you have done this the following subdirectories/folders should exist:
PORT

LINK
SW_MOU
SW_MSG
TANDEM
STATEAVG
WHAT IF
SAMPLE)

Copy the earire contents of the C/CPM_CA/COSTFILS/STATEAVG Sebdirectory/folder to each of
the subdirectories/folders that you created in Step 1.

(Once you have done this, a DATA and SASDATA Subdirectory/folder should exist in each of the
subdirectories/folders of Step 1. DATA and SASDATA showld contain files)

Copy the AUTOEXE1.SAS file on the enclosed disk (located in the A-/CPM_CA Subdirectory/folder)
to .
C./CPM_CA Subdireciory/folder

(This will overwrile the existing fils)

Copy the files in each of the subdirectories on the enclosed disk to the cosresponding Svbdirectory in
the ,
C./CPM_CA area

(To assist your movement of files, the soructure of the A:/CPM_CA subdirectories/folders on the
diskette should match the structure of the C:/CPM_CA area on the hard drive)

(This procedure will overwrile the existing files)

(Please note that due to space limisations on the Diskette, you mnist copy the contents of
A:/CPM_CA/COSTFILS/SW_MBGISASDATA
Toboth

C/CPM_CA/COSTWILS/SW_MSG(SASDATA and
C:/CPM_CA/COSTFILS/TANDEM/SASDATA )

07/12/96 1



Directions on Updating CPM to sllow for the development of Costs for
Unbuadied Elements

(Note: this change does not entat! modifying the code, rather the user needs only to set up and modify the
CPAM input tables.)

5) You are now ready to run Usbundled reports.

o St the CPM sysian
. mwumwhummhmmnmm
¢ s, UNSONDLED LINK
s  The first time you emter the CPM for each Unbundled item, you MUST relcad the COST
ENGINE.

¢ RunaReport

(Please note that due 10 & saftware design, 3.50 (represents EUCL) of revemue is automatically
loaded into the revenus colusn of every report. You must memally (In a Text Editor) set the
revenue to 0 and add 3.50 to the subsidy amount so arvive at the reports that were filed)

07/12/96 2



Can the CPM be used for other siates or at the National Level?

YES,
As you may well sow, Pacilic Byll snd DIOSTEC Jasersational heve co-developed the Cost Proxy Model

(G0 to help prapare Weiscommumication compenigs aad Jgnisters for the impendiog changes for
Usiversal Sarvice unding by imgpoving the quality aud quantity of information available to make and
suppart ukiversal service, unbuadliag and relsted pelicy decisicns.

hsw»mﬁlhwuthmﬂnnhmbmnbuﬂuum
JROpaphic levels. These include, but are not Ligzived to lbﬂnbr

.EEEQ

il

LATA
numwnmutwuadnm
B Miiscalculation of digmnoss
®  Mssssignmen: of Guiseass 1o the Wrang wireccuter
B Missssignment of eustomers i the wroog compeny
R  Exclosion of wirecamers
B Exchuion of companies

First 10 be loadad into the modal wese Resific Ball and cost sumbars. This is ot necessarily
incorrect for a national procesdiag. Thess costs and guactioes supressat what Pacific Bell balisves to be
the going farward practices and cests for Wuilding & felecommuniogtions astwork into the fature.
Howover, if the usar of the model is dissatiafied or wacemitriable with the current values, the CPM bas
been built to easily accept chasges and Guickly tim around resnhs,

Mhat ore the sicos necessary fo Ruminment the CPI for snalher stute?

1. The user mux first obtain & copy of the licensed CPM software from either Pacific Bell or INDETEC

Internatiooal.

2. The user must cbtain the commarcislly aveilshle deta.

s o e e e nte et DT o
Stepwach cutyent uaing to
implement the CPMiin other sutes. Subpwaich Maps has the know-how and abilicy to
produce all of the cupeeercially svallsble data that is nesded to yun the CPM for aa

. individual sase or the entire natics.

wahmﬂnmmmlhdpnbmmuw

The Wirecenter File that is provided by Sopwasth Maps must be cleansd up to Normalize the
Company sames

Some minor data changes must be made to incosporats ths compazy names into the CPM OPX_KRTO
table

Other daza changes can occug, or the user can wee the dafmit CPM valnes

The cazire CPM cysm is tham losdied (1-3 bours for a Sume)

Finally, reposts can be genersted.

# nmmc.'sanmnmﬁ .au'l'amm,‘ﬁ.-wms other states.
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